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TRUSTEE'S DEED

THE STATE OF TEXAS §

§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF SAN PATRICIO §

WHEREAS, by that certain Deed Of Trust And Security Agreement (the "Deed Of
Trust™), dated November 30, 1985,. recorded under the San Patricio County Clerk's Fiie No.
344362 of the Official Records of Real Property of San Patricic County, Texas, to which
referenee is hereby made for all purposes, Falcon Refining Company, as Grantor,
conveyed to Richard F. Bergner, Trustee, the certain property (Ifeal, personal and/or
mixed) situated in San fatricio County, Texas, and deseribed on Exhibit "A," attached
hereto and made a part hereof for all purposes, together with all buildings and

| improvements located thereon, said préperty (real, personal and/or mixed) described in
said Exhibit "A," together with all buildings and improvements located thereon, being
herein coﬂecfively referred to as the "Property™);

WHEREAS, the Deed Of Trust secures the payinent of the indebtedness evidenced by
that eertain (1) promissory note, dated November 30, 1985, in the original prineipal sum of
Three Hundred Seventy-Six Thousand Nine Hundred Ninety-Five And No/100 Dollars

- {$376,995.00), executed by Falcon Refining Company and payable to the order of
American Energy LeaSiﬁg, Ine., and (ii) promissory note, dated November 30, 1985, in the
original prineipal sum of Two Million Two Hundred Thousand And No/100 Dollars
($2,200,000.0ﬂ), executed by Falcon Refining Company and payable to the order of
American Energy Leasing, Inc., and any and all other indebtedness secured by and
desecribed in the Deed Of Trust, the above deseribed two {(2) promissory notes being herein
collectively referred to as the "Notes," reference being hereby made to the Notes for all
purposes; and

WHEREAS, the indebtedness evidenced by the Notes has matured, _and the entire
unpaid principal balance and inferest remains due and payable, gnd  American Energy
Leasing, Ine. reguested said Trustee to enforece the trust and .exercise the rights, titles,
powers and duties contained in the Deed Of Trust, ineluding, but not limited to, the sale
of the Property; and

WHEREAS, said Trusfee, in eompliance with theé request of American Energy
'Leasing, Ine, and in aceordanee with law, did give legal notice of Trustee's Sale by posting

Notice Of Trustee's Sale, dated September 14, 1987, for the time and in the manner
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provided in the De&ﬁ Of Trust and in accordance with law, as is stated in the Affidavit Of
Posting attached hereto as Exhibit "B," and made & paﬁt hereof for all purposes, and did
offer the Property for sale at public auetion at thea door of the Courthouse in San Patricio
County, Texas in the City of Sinton, Texés, on the 6th day of October, 1987, same being
the first Tuesday in said month, between the hours of 10:00 a.m. and 4:00 p.m. to the
highest bidder, for cash; and | |

WHEREAS, as is stated in the Affidavit Of Recording, attached hereto as Exhibit
"C," and made a part hereof for all purposes, said Notice Of T[;ustee's Sale, dated
September 14, 1987, was also filed in the Office of the County Clerk of San Patrieio
County, Texas, as required by law; and |

WHEREAS, as is stated in the Affidavit Of Service, attached hereto as Exhibit "D,”
and made a part hereof for all purposes, American Energy Leasing, Inc., the holder of the
Notes, and the beneficiary under the Deed Of Trust, served written notice of said
Trustee's sale by certified mail, at least twenty-one (21) days before the date of said sale,
on each debtor who, according to the records of American Energy Leasing, Inec., was
obligated to pay the indebiedness evidenced by the Notes as required .by law; and

WHEREAS,_I, Richard F. Bergner, as Trustec under the Deed Of Trusi, did on the
6th duy of October, 1987, after there having been post ' written notice of the time, place
and terms of the public sale of the Properfy, which written notice was posted at the
Courthouse door of San Patricjo"‘County, Texas, the county in which said Property is
situated, and which notice was posted for at least twenty-one (21) days preceeding the
date of sale, did sell the Property, at public vendue, at the Courthouse door of San
Patricio Coun{y, Texas, to American Energy Leasing, Inc., it being the highest bidder, for
cash in the sum of Three Million Six Eundred Thoussand And No/100 Dollurs
($3,600,000.00); and -

WHEREAS, all prerequisites required by law and/or the Deed Of Trust have been
duly satisfied by the beneficiar_ therein and by thé said Trustee.

NOW, THEREFORE, KNOW ALL MEN BY THESE PRESENTS, that I, Richard F.
Bergner, Trustee under the Deed Of Trust, as aforesaid, by virtue of the power and
authority invested in and conferred upon me in the Deed Of Trust, for and in consideration
of the premisés and the sum of Three Million Six Hundred Thousand And No/100 Dollars

($3,600,000.00) cash to me in hand paid by American Energy Leasing, Ine,, receipt of

which is hereby fully acknowledged and eonfessed, by these presents does hereby GRANT,
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SELL and CONVEY unto the said Américan Energy Leésing, Ine., whose mailing address is
No. 100 West Tenth Street, Wilmington, Delaware 19801, all and singular the Property.

TO HAVE AND TO HOLD the Property, together with all and singular the rights and
aﬁp'm*tenances théreto in anfwise belonging, uﬁto American Energy Leasing, Ine., its
successors and assigns, forever, in fee simple; and 1, Richard F. Bergner, Trustee under
the Deed Of Trust, do h.reby iind the said Faleon Refiﬁi'ng Company, iis suceessors and
assigns, to warrant and forever defend the Property unto said American Energy Leasing,
Ine., its 'sﬁceesscrs énd assigns, forever, against every person whomsoever lawfully

claiming or to claim the same or any part thereof.

EXECUTED the Tth day of Cctober, 1987, but effective for all purposes as of
October ith, 1987,

/ Colars /7L /;,N_-

RICHARD F. BERGNER, ERGNER, Tru¥tee

THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

Before me, the undersigned authority, on this day personally appeared Richerd F,
Bergner, Trustee, known to me to be the person whose name is subseribed to the foregoing
instrument, and scknowledged to me that he executed the same for the purposes and
consideration therein expressed, and in the capacity therein stated.

Given under my hand and seal of office this 7th 'day of October, 1987,

Notary Publlc
The State Of TEXAS

:  rpgrernas SUSAN JANE HAYWOOD
Please Return To: ' . Notary Public in and for the State of Texas

My Commizsion Expires
Richard F. Bergner
Attorney At Law
5718 Westheimer, Suiie 700
Houston, Texas 77057
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COUXTY OF SAX PATRICIO |

TRACT 1

FIELDNOTE DESCRIPTION of a portion of Lots 4 end 5, Block 0, Burton and Danforth
Subdivision, »c shown by map recorded $n Yolume 352, Page 3, Deed Records, San
Patricio County, Texss, described as follows: _

COMMENCING at the southeasterly corner of s2id Lot 4, beino at the intersection of :
the centerline of Farp-to-Market Roed 2725 with the centeriine of a 40.00 foot -
public rosdway between Blocks K and O of saié subdivision;

THENCE, along the centerline of said 40.00 foot roadwzy and the southerly boundary
of safd Lot 4, N 55° 23' DO" ¥, at 50.00 feet pass the westerly right-of-way of sai
Farm-to-Market Road, 4n a1l 155.12 feet to the PDIKT OF BLGIXRING of this tract; -

TMENCE, continuing along sadd centerline and boundary, N 55° 23' 00" M, 503.88 feet
to the southwesterly corner of szid Lot §; _ : |

THENCE, along the westerly bbundary of seid Lot 5, K 33* 37' 00" E, at 20.0D feé'{:
pass a 5/8 inch iron rod found on the rortherly right-of-way of s2id 40.00 foot
roadway, in all 685,00 feet to & brass monument in concrete found; _

THENCE, S 55° 23" 00" £, 610.00 feet to a 5/8 fnch fron rod set on the westerly
right-of-way of said Farp-to-Yarket Rozd;

THERCE, along seid westerly right-of-wey, S 38° 37° 00° K, 501.25 feet to 2 5/8
¥nch dron rod found; S S

THENCE, K 55° 23' £5° ¥, 106.12 feet to a 5/8 {inch {ron yod found;

THERCE, S 38° 37° 00" ¥, et 163.75 feet pess a 5/5 inch 4ron rod found on the sorth-
erly right-of-wzy of szid 40.00 foot roadwzy, §n a1l 183.75 feet 1o the POINT OF -
BECINNING.

CORTAIKIAG 9.145 acres, more or less, of which 0.231 acre ¥s tn rozd right--of-éﬁz}".

KAVERICK. ENGIREERING COMPARY

Registered Public Surveyor
Yexzs Ko, 2033
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TRACY 2

FIELDROTE DISCRIPTION of aY) of Lots ) and 2, and & portion of Lot 3, Block K, AMD
8 portion of Lots 1 and 2, Block M, AND al1 of Lot 4, Block 11, AND a portion of
Lot 4, Block JJ, Burton and Danforth Subdivisfon, as shown by wap recorded in Yolun
152, Page 1, Deed Records, San Patricio County, Texas, described as follows:

COMMENCING at the morthwesterly corner of said Lot 3, Block K, being at the fnter-
section of the centerline of Farm-to-Market Road 2725 with the centerline of a 40.0
foot roadway between Blocks N and 0 of satd subdivisfon; |

THENCE, along the centerline of said 40.00 foot roadeay and the rortherly boundary ¢
s2id Lot 3, S 55° 23' D0 E, 50.0D feet to the easterly right-of-way of said Fars-to
Barket Road, for the POIKT OF BEGINKING of this tract; :

THENCE, along safd easterly right-of-way, S 34° 37' 00 W, at 20.00 feet pass a 5/E
inch fron rod set on the southerly rioht-of-way of satd 40.00 foot roadwzy, at 1305.(
feet pass a §/8 inch $ron rod set on the mortherly right-of-way of a2 40.00 foot roatd.
w2y between Blocks M and K of said subdivision, in 211 1320.00 feet o a £/8 tnch

fron rod set on the southerly boundary of said Lot 3, Block N, being on the centerlfs
of s2id 40.00 foot roadway; , :

THENCE, along suid centerdine and southerly boundary, S §5° 23' 00" F, 280.00 feel tc
& 5/8 inch {ron rod set at the southeasterly corner of said Lot 3, Block K, deing the
northwesterly corner of Lot 2, Block K;

THENCE, along th: westerly boundary of said Lot 2, S 34° 37' 00" W, at 20.00 feet

p2ss the southerly right-of-way of seid 40.00 foot roadway, fn a1l 660.00 feet toa
5/8 dnch fron rof sei;

THERCE, S 55° 23" 00" E, at €30.00 feet pass the westerly right-of-wiy of a 60.00
Toot roadwey between Blocks K and J), at 660.00 feet pass the centerline of said
roadwey and boundary between seid Blocks K and 3), $n a)) €90.00 feet to 2 5/8 {nch
fron rod found on the easterly right-of-wzy of sefd 60.00 foot roadwzy;

- THENCE, along sai¢ easterly right-of-wzy, K 3¢° 37' 00" £, 420.89 feet to a 5/8 inch
fron rod found;

THEKCE, S 57° 11* 36" [, 218.97 feet to 8 5/B inch fron rod found;
THENCE, N 36° 16' 05* E, 252.27 feet to 3 5/6 tnch dron rod found on the northerly

right-of-way of & 40.00 foot roadwzy between Blocks JJ and 11;
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YHENCE, along seié mortherly right-pf-wy, S £5° 23° OO° £, 72.92 feet to & 5/8
$nch 4ron rod set on the boundery betweer Lots 3 and &, Biock 11}

YHENCE, slong s2ié boundery, K 32 37° 0O £, at 1280.00 feet pass & £/8 inch dron
rod set on the southerly right-of-way of & 40.00 oot rosdway between Blocks 1]
and BH, $n 811 13D0.00 feet to the centerline of said roadh2y, being the mortheast-
erly corner of s2id Lot 4, Block II;- :

YHENCE, along seid centerline and the boundary between Biocks 11 and HH, and the

boundary between Blocks K and O, K 55° 23* 00" K, 1270.00 feet to the POIKT OF
BEGIKKING.

CONTAINING 50.113 acres, sore or less, of which 4.070 acres 4s §n road right-of-way.
MAVERICK ENGINEERING COFPARY

Registerad Public Surveyor
Texas Wo. 2033
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A. A refinery Jorated in :ngl‘e-sllde
©f Jand, more or less

+ Texeg, on 59,258 acres
units and facilities:

+ ant consisting of the following Processing

A complete 10,000 or 12,000 b/¢ ateosphertc erude éistiila
cluding 3 s36: strippers, distidlate treating facilities a

A complete 30,000 b/¢ steospheric erude €isti))ation unit, fncluding 4 g16:
strippers, €iesel strean filter - conlescer ang salt éryer ang eff-pas coz-
pressor and cauvstic trester, distillate treating facilities ang cooling

?‘iﬁﬁlelc 20,000 b/¢ wacvur Sist$)iation wnit, including cooling tower.
A complete 15,000 B/¢ mpthe stabidizer | |
Botler house 20,000 Yb/hr

Firevater systen, In:3uding 200 P diese) ¢r§
ﬂaste weter treatrent gysten

Tankage consisting of 31 tanks with a total cepacity of
1,128,250 barrels and transfer pumps Y ”"’“'?“"’

Barge loading facilfties anf dock, Inuding afr eperated ravlic ers
flexidle hoses, meters, and air elizinators, as well as :yudhyedcb:;:::'
topether with all other allfed assels | '

. ¥ed (2) treck Yoading ratks, topether with ol facilities thereto

forn wunit, ¢p.
nd cooling tow

ven firewater pump

B. Leboratory eguipment located in the rmetallic building
adjacent to the two-story office builéding, '

. &t the intergection
©f F¥ 2725 and Bishop Rozd, San Patricio County, Texas, and econ-
sisting of the folloving:

Fisher Ko8e) 1200 613 Partitioner with Dond-Scribe recorder

Princeton Samz Tech Koded 10 Cherlca) Rn2lyser (Sur Bath,) w/hnadex
Kodel P50 Frinter -

L=X Keatinp Hydrooeter CyYinders {2)

. Vapor FPressure Bath Unit

- Fisher Node) 13448 Colorineter, ASTE P-1500
Fisher/[lag, Ser. Koo W13, S2ybolt Chronozeter
Precision Scientific Cot. K>, 24731 DistidNatior Machine (¢)
FicherfTap Koded 13307 Flask Point pparatus
Koehler Instrament Co. Smoke Point Apparatus (et A)
Preciston Scientifc Cat, Ko. 24700 Sa1t and Crude Antlyser |
Fdsher Mose) 315 Thersix Sitrring Kot Phate
Lab-14ne Bnstraments Bodel Ko. V405 Kwik-Set Lab-Chron ¥émer
Fisher flap Ser. Ko. 1352 Seybodt Viscosteeter, ASTE -85
Preciston Scientdf4c Cot. Mo 24558 Yenp-Tro) Viscostty Beth
Kochler Moo:Y Ko. 0-389 LPE Sorrosion Bath
Ladconto Statndess Stee) Classware Wesher
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Vatvur Distiilatien Ropsrates wliatuve Punp ang (2) heattn
Koehder sopde wareer, water b éistiiatten
Depentantinatien riraty (*potiSeIniar*)

Fisher Kode) mo. 350 Isotenp Dven

Corning Mo. 125 ph Keter

Bavsch § Lend Mode) Ko, 3I46-90 Refractometer
Bausch § Lend Kosed o, 33-22.01 Spectrontc N )
Fisher/lag Ser. M. 1503 Tag Chosed Keter, ASTH p-5¢
ERA/LSD KoseY Mo. 371 UnSversa) Ticer '
B-6D Aquz St1) Moded Mo, K-£D, Ser. >, CD-£2)
Oceanography Int*Y. Ampulrstfc Kode) Ko. 31350
D:yton Edectric ¥ode) No. ALIKE Speetadr Compressor
Kiscellaneous consurmadie Naboratory supplies

S Qlmpntg

C. A1} gpare Parts, inventory ana tocle pregent) locatead -
in or on the 58.25¢ acres of lana descridbed in pars 4 :

&ragraph a. a
&nd/or in or on the tvo-story office building and/oxg- mgtanicbove
building @escribed 4in Paragraph B. . gbove.

D. In addition to the Proccessing units ang facilitjes
specifically describes in Paragraph a. above, the refinery shaij
2lso incluge the following:

Flare syster including "knock out™ drur
Kerosine Clay Tower .

Instrument Air Cormpressor with dryer
Control Building with Control Panels
Pump House with gwitch gear room
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Jeases, Easerents and Pervits

. Leasc Agreement dated March 26, 1979, froz Coast
Natarials, Inc., as Lessor, to Uni ligeline Company, as
Lezsee, covering the following described land situated in
$an Patricio County, Texas:

Being located on Red Fish Bay and BEGINNING at a point
in the centerline of Ocean Drive, at 80 foot roadwnf
opposite the Southeast corner of Lot Iwo (2), Bay Block
Eight (8}, as shown by map prepared by P. L. Telford
éated Decender 9, 1909 ané recorded in the Map Recoris
of Aransas County, Texas, in Volume 1 at pages 62-63, a
certified photostatic copy of which 45 filed in the
Deed Records ©f $an Patricio County, Texas, in Volume )S2
at page 1, .nidtgoint being in the Southeasterly projec-
tion of the South line of said Lot Two (2), Bay Block
Eight (8) of said subdivision;

TEENCE, ¥. 17® )€ 57" k., 3(5.7 feet along the canter-
dine of Ocean I'rive to a corner;

SHENCE, N. 15° 24' 14" E., 349.46 feet along said
eante;line of Ocean Drive to & cormner;

TRENCE, K. 18° 04* 37" E., 344.24 feet along said
centerline of Ocean Drive to a corner;

THENCE, N. 28%° 157 E.. 331.45 feet along said centerline
of Ocean Drive to the Northwest corner of this tract;

THENCE, $. 55° 23' E., 270.01 feet with the Southeasterly
projection of the North line of Lot Three (3), Bay
Block Seven {7) of said subdivision to the shore of Red
Fish Bay for the Northeast corner of this tract;

THENCE, vith the shore of Red Fish Bay, §. 30" O6' 42"
w-'a 331.02 feet: ) L

THENCE, continuing with said shoreline, §. 32° 32' 0a*
W., 330.02 fset; '

sgzncs. along said shoreline, §. 32° 1%7' 15" E., 56.8]
est; :

THENCE, along said shoreline, §. 16° 46' 10" W., 308.88
fest to a corner of this Lract;

THENCE, aleng said shoreline, §. 23° 50' 07" W., 340.40
feet to the Southeast corner of this tract in the
Southeasterly projection ef the South line of Lot Two
{2), Bay Block Eight {(8) of said subdivision;

THENCE, N. 55° 23°' W., 170.0) feet along said projection
of the South line of said Lot Two {2) to the POINT OF
BEGINNING, SAVE AND EXCEPT the East one-half (1/2) of
Ocean Drive, an 80 foot roadvay dedicated to the pudlic
ute as such, containing 6.764 acres (including roadway),
more or less, 5.505 acres, more or less, excluding
ene-half (1/2) roadvay;
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SAVE AND EXCEPI, houever.rthe following: :

Beginning at a point in the center line of Ocean Drive
vhers the center iine of Sunray Road, a forty (40°)
foot county road, crosses said center line of Ocean
Privs sz shown by Burton and Danfeorth Subdivision map
Tecorded in Vol. 1 at pages 62-63 of the map xecords of
Aransas County, Texas, & certified photostatic edpy of
which is recorded in the Deed Records of San Patricie
County, Texas, in Vol. 152, at page 1,

THENCE M. 18 deg. 4 xin. 37 sec. East, 156.47 ft. aloeng
the center line of said Ocean Drive, an B0-foot roadway
to the Rorthwest corner of this tract;

THENCE §. 85 deg. 25 min. East 218.55 feet to the

shoreline of Redfish Bay for the Northeast corner of
this tract;

THEENCE §. 32 deg. 32 min. 3 sec. West, 150.1 feet with
the shoreline of Redfish Bay; _

THENCE $. 23 deg. 17 min. 15 sec. East, 59.47 feet
along the shoreline;

THERCE §. 16 deg. 46 min. 10 sec. West, 308.88 feet
along the shoreline; A

THENCE §. 23 deg. 50 min. 7 sec. West, 340.40 feet
slong the shors to the Scutheast corner of this tract;

THENCE N. 55 deg. 23 min. West, 170.17 feet to the
Southvest corner in the center line of Ocean Drive;

THENCE N. 17 deg. 16 sec. 57 min, East, 345.70 feet
with the center line of Ocean Drive to & corner;

" TEENCE N. 15 deg. 24 min. )4 sec. East, 345.46 feet
along the center line of Ocean Prive to the point of
Beginning, containing 3.7¢ acres, save and except the
East one-half (1/2) of Ocean Drive erbraced within the
abovs detes and bounds. : ’

' 2. Pipeline Easezent dated March 23, 1876, from
Bugh €. Jackson to Uni Pipe Line Inc., covering a portion of
Lot 4, Block B-B and Lots 3 and 4, Block A-A of the Burten
and Panforth Subdivision, San Patricio County, Texas.

3. Pipeline Easenent Sated March 17, 1978, from
Porothy Cathings to Uni Pipe Line, Inc., covering a portion
of Lots 1, 2 and 3, Block *U" and Lot 3, Block "I" of the
; n and Danforth $ubdivision, San Patricic County, Texas.

4. 2ipeline Fasensnt dated March 30, 1978, fros °
Florsnce 1. Duphorns to Uni Pipe Line, Inc., covaring a-
portion of Lots 2 and 3, Block A-A of the Burton and Dan-
. forth $udbdivision, San Fatricio County, Texas.
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§. Pipeline Resolution of the Comnissioner's Court of
San Patricio County, Texas dated April 28, 1978, suthorizing
Uni 0il, Inc. to lay, construct, maintain and operate pipe-

- 3ines under, through, acress and along certaia public roads
and highwvays. '

6. Permit No. 1151 dated January 19, 1978, issued by
the State Department of Bighways and Pudlic Transportation
of the State of Texas to Uni-011, pertaining to a pipelins
across $tate Highway No. 361, $an Patricio County, Texas.

7.  Permit No. 1216 dated February 15, 1978, issued by
the State Department of Highvays and Public Transportation
of the State of Texas to Uni Pipe Line, Inc., pertaining to
& pipeline across F.M. No. 2725.

-

8. Perpetual 20' easement reserved in General Warranty Deed, dated May 8,
1984, from American Energy Leasing, Inc. ("Grantor") to A.C. Garrett, et al ("Grantees™).

9. Perpetual 15' easement reserved in Warranty Deed, dated July 2, 1984, from

American Energy Lessing, inc. ("Grentor”) to Central Power and Light Company
- ("Grantee™).

10. Pipeline and valve station easement reserved in General Warranty Deed
(With Vendor's Lien"), dated March 30, 1984, from American Energy Leasing, Ine.
("Grantor") to J.D. Construction & Refinery Meintenance, Inc. ("Grantee"),

iL Resolution of the City of Aranses Pass, Texas, dated November 7, 1977,
granting H & J Marine, Inc., its successors and assigns, the right to lay, construct, maintain
and operste a pipeline under, through, across and along public rosds and highways under the
jurisdiction of the City of Aranses Pass, Texas; and Resolution of the Commissioners' Court
cf San Fatricio County, Texas, dated November 14, 1977, granting to H & J Marine, Inc., its
suceessors and sssigns, the right to lay, construct, maintain, and operate a pipeline under,
through, across and along public roeds and highways under the jurisdiction of the County of
Sen Patricio, Texes; which right of way grants and rights relating thereto were assigned by
Assignment Of Right-Of-Wey, dated January 23, 1978, from H & J Marine, Inc. to Uni Oil,
Inc., and which right of wey grants and rights relating thereto were assigned to Poda by
Assignment of Rights of Wey and Permit, dated January 31, 1983, and filed for record in the
Officiel Public Records of Real Property of San Patricio County, Texas, under San Patricio
County Clerk's File #31528], to which Resolutions and the assignnments thereof reference
is hereby made for all purposes.

12. Permit Number 1787, dated April 19, 1879, issued by the State Department of
Highways And Public Transportation of the State of Texas to Uni Pipeline, Inc., pertaining
to a pipeline through and under FM 1069 and FM 2725, San Patricio County, Texss, which
Permit and the rights relating thereto were assigned to Pods by Assignment of Rights of
Way &nd Permit, dated Janusry 31, 1983, sbove described, to which Permit and the
assignment thereof reference is hereby made for &l purposes.
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Bl e e e October B, 1954

STATE OF TEXAS
COUNTY OF SAN PATRICIO

DESCRIPTION of a ?E- pipeline essement across & portion of Lots 1, 2 and 3,
Block 11, Burton a anforth Subdivision, as shown by map recorded §n Volume 152,

Page ), Deed Records, Sen Patricio County, Texas, described as follow..

COMMENCING at the morthwest corner of said Lot 3, beina on the centerline of a
40.00 foot roadway between Blocks II and Hil, s2id subdivision;

THEXCE, along the common boundary between Lots 3 and 4, s2id Block Ii.
s 34° 37° 00" W, 20,00 feet to the southerly right-of-wey of said 40,00
foot roadway, for the POINT OF BEGINNING of this ‘easement;

THENCE, along said southerly right-of-way, S 55° 23! 00". E, 960,00 feet to the

westerly right-of-way of a 60,00 foot roadwdy between Blocks 11 and 9 of said
subdivision; :

THEKCE, along said westerly right-of-way, S 34° 37" D0" M, 23.50 feet;

THENCE, N 55° 23' 00" ¥, 960.00 feet to the common boundary between safd Lots 3
and 4, Block 11; :

THINCE, #long szid cormon boundary, K 3&° 37 00" £, 73.50 feet to the PDINT OF
BILEGIRKNIKG. .

MAVERICK ENGINEERING COMPAKY

BY :

achae s
Registered Public Surveyor
Texes No, 2033

MH:ms
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Billmen Homes, Inc.

4125 Violet Road

Corpus Christ), Texas 78410

Attn: Mr. Danle]l B. Billman, President

Gentlemen:

Please make reference to that certaln Earnest Money Contract dsted September 24
1884, between American Energy leasing, Inc., a Delsware eorporation ("Seller) and'
Billman Homes, Inc., & Texas corporation ("Purchaser®), covering 2.25 acres, more or Jess
out of Farm Lot 3, Land Block *0," Barton and Danforth SBubdivision, S8an Patricio Oounty.
Texas, and all jmprovements therson {the "Earnest Money Contract™). ’

Simultaneously with the execution and éelivery of this Letter Agreement, Amerjcan
Energy Leesing, Inc., one of the undersigned, has executed and delivered to Biliman
Homes, Inc., & General Warranty Deed covering the 1and referenced In the Earnest Money
Contract and more perticularly described by metes and bounds in the Exhbit *A*

atiached hereto and mede & part hereof for all purposes {the *Land"), together wit
improvements Jocated on the Land. » 10¢ with all

The Improvements Jocsted on the land are a two-siory prefabricated eoncrete
building {the *Concrete Building™) and & one-story metal bullding (the "Meta) Buliding™)
the Jocstion of which are outlined in a survey plst of the land marked Exhidit *B"
attached hereto and mede a part hereof for all pirposes.

Article V, Peragraph (A) of the Esrnest Money Contract provides as follows:
*V. LEASE AKD FURNITURE AND EQUIPMENT. | |

(A)l Leese:

As part of the considerstion for Seller eonveying the land to Purchaser,
Purcheser agrees to Jease to Seller, MidGulf Energy, Ine., or either of thelr assigns, ot no
cost or expense to Seller, MidGull Energy, Inc. or either of their assigns, for a period of
twenty-four (24) months, beginning the first dey of the month immediately following the

Ciosing (a5 herein defined) and ending twenty-four {24) full eslender months thereafter,
the following:

{i) Three (3) contiguous executive offices, now located in the northwest
corner on the ground fioor of the two-story office and storage building Jocated on and
" belng & part of the Land (herein eslled the "Three Offices”); and

(i) The aree in the metal bullding Jocated on and being & part of the

Land in which Seller's laboratory s mow Jocated and as much of the remeining storage
ares in ssid metal building mas Belier ressonzdly needs to store spare parls, tools,

A
A
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eguipment and/or supplies relative to Bellers refinery Jocated across Bishop Roed from
the 1end. , _

' Purchaser, however, shall have the righ, st any time Guring sald twenty-four
(24) month period, to require Beller, Mi6Gulf Energy, In¢. o elther of thelr sssigns 1o
vacate the Three Offices upon reasonable notice and by making avaflable, ot Pirchasers
sole eost and expense, executive offices comparable in slze and quality, Includirg, but not
limited to, alr eonditioning and lighting, In either the two-story building or the metal
bullding descrided above.™ . ,

The purpose of this Letter Agreement {5 to implement and supplement the provisions
of Article ¥, Paragraph (A) of the Earnest Money Contract, as follows:

) lease: Billman Homes, ke, {"Billman") éoes hereby lease to MidGulf
Energy, Inc. ("MidGulf™), and MidGulf does heredy Jease from Billmen, (i) three
continguous executive offices Jocated in the northwest eorner on the ground floor of
the Concrete Building and as outlined in red on the said Exhibit "B" {the "Three
Offices™, {ii) the ares in the Metal Ruilding in which a Iaboratory §s now Jocated and
as much of the remalning storage area in the Metal Building as MidGul! reasonably
-needs to slore spare parts, tools, equipment and/or supplies relative 1o the refinery
Jocated across Bishop Road from the Land (the "Metal Building Space™) and {iii) five
(S) perking spaces adjacent to the Concrete Bullding and/or the Metal Building (the

*Parking Spsces”).

(2) Term: The term of this Lease Agreement shall begin on the d:te hereof
and sghall terminste on October 3}, 1886, wnless otherwise extended by mutuel

sgreement.

£3}) Rent: For the term of this Lease Agreement, MidGulf shall have no
renta) oblipstion to Billman, it being understood thet part of the eonsideration for
the eonveyance by American Energy leasing, Ine. to Billman of the land and the
improvements Jocated thereon includes, but ks not Yimited to, the lesse of the Three
Offices, the Mets! Building Space and the Parking Spaces to MidGulf st po renta)
cost to BidGull.

{) Use: MidGulf shall heve the right to use the Three Offices and the Meta!
Bulldirg Spsce for any lawful purpose. :

{5) Relocstion: Billman shell have the right at any time during the term of
this lesse Agreement to require MidGull to vacate the Three Offices wpon
reasonsble motice and by making aveilable, st Billmans sole eost an3 expense,
executive offices comperable in size and quality to the Three Offices, including, but
not limited to, alr conditioning and lighting, in either the Conerete Bulding or the
Metel Building.

{6} MidGulfs Covenants: MidGull covenants and agrees as follows:

(2} To take good care of the Three Offices and the Metal Bullding Space
and suffier no waste, and st the terminstion of this lease Agreement, to
Seliver the Three Offices and the Metal Building Space to Biliman in as good
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eondition as pecelved by KidGul, ressonsble wear and teer and éamage by
fire, flood, windstorm, tornafo, hurricant or ether elements or, without
Umitstion by the foregolng enumeration, other eauses deyond VWidGulfs
eontrol excepled;

() To comply with all valid ordinances, zegulations and laws of any
municipal or other governmenta) aulhority applicable to MidOulfs we of the
‘Three Offices and/or the Meta) Bullding Epace;

{c) ‘To keep the Interior of the Three Dffices and/or the Meta) Bullding
Space in a good state of repelr; .

- (@ To pay all taxes assessed with respect to the pérsona! property
owned by MidGul and kept on or used in eonnection with the Three Offices
and/or the Metal Bullding Space; and

(e) To pay all charges for wafer, gas, electricity or other utilities
incurred by MidGulf in eonnection with the use of the Three Offices and/or th
Metel Bullding Space. .

- {7) Billman% Covenants: Billmean eovenants and agrees as follows:

(2) That Billman has good and marketable title to the Three Offices,
the Metal Bullding Space and the Perking Spaces In fee simple absolute, and
that the same are subject to no Jeases, tenancies, agreements, encumbrances,
liens or defects in title adversly affecting them or the rights granted MidGulf
in this Lease Agreement;

&) To keep the exterior of the Concrete Bullding and the Metal
‘Building in good reprir, Including, but pot limited to, repalr and maintenance
of the roof and the structural soundness of the foundstion and exterior wells,
and to also keep In good repeir the parking area In respect of the Parking
Speces; : o

(c) To pey all real] property taxes assessed ageinst the land and the
improvements Jocsted thereon before the same ghell become delinguent; and

{d) To carry, at Bilimant expense, fire and extended coverage insurance
o the Concrete Building and the Eets) Building, and any contents therein
belonging to Billman, in an amoun! pot Jess than B0% of the full insurable
velue thereof, and upon request therefor, Billmen agrees to furnish MidGulf
evidence of such eoverage. Further, Billman does hereby waive and relinguish
any #izht of recovery from MidGull, Its apents, servants or employees for Joss
result.ng from their acts or fadure to act, which Joss ks eovered by such
Insurance. '

(¢) Signs: MidGul shall have the right to Install at its own expense its ususl

signs o other items Jdentifying its dusiness and 1o make such alterations, ehanges or
additions on or to the Three Offices andfor the Metal Building Space as it finds
necessery or convenlent for its purposes, p_rovided the Three Offices, the Mets)
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Buliding Epace, the Concrete Bullding anffor the Reta) Bullding ahall mot be
structurally damaged theredby.

{8) Assipnment: KioGulf shall have the right to ecsign this Lease eement
without oblaining the eonsent of lanfiord; however, any such mlgnmemhm be
subject to all the terms and provisions of this Lease Agreement, and wpon any gueh
:ssignmem, KidGulf shall be relieved of the obligetions imposed on or assumed by it

ereunder. -

10) Eold Hsrmless: MidGulf agrees to hold hermless Billman from and
against any and all ¢laims, demands or eauses of action for any damage 10 person or
property eaused by any negligence of KidGulf its agents, servants or employees.

) Notices: All motices and demands which may be or are pequired or
permitied to be given by any party to any other party herewith shall be in writing
and shall be deemed to have been delivered and received by the party to whom such
notice or demand i addressed on the day following the day that such motice or
demand is delivered to V.S, Post Office or an officlial depository under the ezre and
custody of the United Stetes Postal Services, eertified mall, postege prepaid an
addressed as follows: :

If to KidGulf:

MidGulf Energy, Inc.

¢ /o Richerd F. Bergner
5718 Westheimer, Suite 700
Houston, Texas 17057

¥ to Billman:

Billman Homes; Inc.
4125 Violet Rosd
~ Corpus Christi, Texas 78410
Attn: Dsnie! B. Biliman, President

274 addresses mey be changed from time to time by either party by notifying the other
“perty in writing.

02) Perties Bound: This Lease Agreement shall be binding upon and fnure to
the benefit of the parties hereto and their respeetive successors and assigns.

13) Governing Lew: This Leese Agreement and the performance thereof
shell be eonstrued in sccordance with and be governed by the 1aws of the State of
Texsns. .

¥ the forepoing correctly sets forth your undersianding of the terms ang eonditions
relative to the Jease by MidGulf, Jts successors and assigns of the Three Offices, the
Metsl Bullding Space and the Parking Spaces above described, then please sign triplicate
originals of this jetter in the space provided below, and return two (2) executed eriginals
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become & binding agreement In

o the undersigned, whereupon th!sl Letter Agreement shall
accordance with its terms and provisions. |

AMERICANX ENERGY LEASING, IRC,

B’r—%/@‘
ichard F. Bergritr, President

MIDGULY EKERGY, IRC.

L

johard F. Bergher, President

AGREED TO and accepted this /0 aay of Octoder, 1984,

BILLMAR HOMES, INC.

o Ll Bl (o) |

Peniel H. Bilimen, President '

TEE STATE OF TEXAS g
COUNTY OF SAK PATRICIO §
This jnstrument was acknowledged before me on this t‘ne/_é_ dey of Octoder, 1884,

by Richard F. Bergner, President of American Energy lessing, he., & Delaware

corporation, on behslf of said corporation.

¥
The Btsle
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THE FTATE OF TEXAES :
COUNTY OF SAK PATRICIO 3

This instrument was scknowledged before me on this the/_?__day of Octoder, 1984,

by Richard F. Bergner, President of MidGulf Energy, Inc., & Texas corporation, on behalf

of sald eorporation.

THE STATE OF TEXAS s
COUNTY OF SAK PATRICIO §
owledzed before me on this th:/j_ dey of Octodber, lsﬁéi,- g

This instrument was ackn
iiman Homes, Inc., a Texas corporation, on behalf o"f

by Daniel B. Billmen, President of B

s:=id corporetion.

Solary
The Siat

THE STATE OF TE X &5 i CeaTIFICATE OF LEGALITY AND AUTHENTICITY
connty OF San PATRIZIO I OFF ICIAL PUBLIC AZCORDS OF REAIL PROFERTY

1, DOPTIE MALEY, Councy Clerk of San Patricio County, Texas, do hereby certify that the i
microfilz=ing of the images berween +me Title Paje and the Certificate of Legality and Authenti- :
city has besa in strisr accoriznce with Arcicle 1941{a), Vernon's Texas Civil $tatutes, and chat i
each image is a True, CONFEST and exzer copy of the page or pages of the icdentified instrument }
af wriging, iegal doc= 2aper, or recerd which has been filed Zor record on the date and !
tar no splice was made in the originzi negative film between the

&t

sreceding images are rart of the 2%ficial Fublac recoris of
v, Taxas, =sriing with

Tile lo. 364,191 . 1zazs Idsarificazion %o. 168575
sras the FEN day of october 1. 87

WprsEST MY HRND AND SEA OF

COTTIZ Malgy, County Ciazk
2

Patricie Jounty, iexas.
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PLE N 364191
STATE OF TEXAS |
COUKTY OF SAR PATRICIO

FIELDROTE DISCRIPTION of & portion of Lot 3, Block O, Burton and Danforth Subdiyi.
sfon, as shown by map recorded in VYolume 152, Page 1, Deed Records, San Patricio
County, Texas, described as follows: .

COMMENCING at the southwesterly corner of said Lot 3, being at the intersection
of the centerline of Farm-to-Yarket Road 2725 with the centerline of 3 40.00 foot
roadwzy between Blocks -K and D of said subdivision;

THENCE, along the centerline of said 40.00 foot rosdway and the southerly boundary
of safd Lot 3, S 65 23' 00" £, 50.00 feet to the e2sterly right-of-wey of spid
Farm-to-Market Road, for the POINT OF BIGINKING of this tract: :

THEKRCE, along s2id easterly right-of-way, K 34° 37° 00" E, at 20.00 feet pass a
5/8 inch fron rod set on the northerly right-of-way of s:id 40.00 foot roadway,
in all 354.97 feet to & 5/8 Inch fron rod set dnside a 1-1/2 Inch dron pipe found;

THEKCE, S 55° 23° 00" £, 280.00 feet to a 578 inch fron rod found on the easterly
boundery of s2id Lot 3; ' ' :

THERCE, along said easterly boundary, S 34° 37" 00" W, at 374,05 feet pass o
brass monument in concrete found, at 374,97 feet pass the northerly right-of-wzy
©of seid 40.00 foot roadway, In 211 395.57 feet to the southeasterly corner of
szid Lot 3, being on the centerline of said 40.00 foot roadway;

THENCE, aflong'saiﬂ centerline and the southerly boundery of said lot 3,
N 55° 23' 00" ¥, 280.00 feet to the POINT OF BEGINKING.

COKTAIKING 2.5385 acres, wmore or less, of which 0.128F acre 4s §n road 'right-of-i:a_y

N

FAVIRICK ERGIREERING COMPARY

Registered Public Surveyor

Texas No, 2033
FHoms
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October 17, 1884 .
FILE NO. 3641’91

Mr. Daniel B. Billman
Presisent

Billman Homes, Inc.

4125 Yiolet Road

Corpus Ohristy, Texas 78410

Dear Dan:

- Please meke peference to that certain Letter Agreement, dated October 10, 1984,
between American Energy Leasing, Ihe., 8 Delaware eorporation, and MidGulf Energy,
Inec., 8 Texas eorporation, on the one hand, and Billman Homes, Inc., &8 Texas eorporation,
on the other hand (the "Lease Agreement”). .

As you know, the Lease Agreement was entered Into &s part and parcel of the sale
by American Energy Leasing, Inc. to Biliman Homes, Inc. of 2.53B8 ecres, more or Jess, of
the surface estate out of Farm lot 3 in Block "0, Burton & Denforth Subdivision,
Abstract 184, San Patricio County, Texas and all improvements thereon; and firniture,
fixtures and equipment deseribed in Bill of Sale, dated Octoder )0, 1984, from American
Energy Lessing, Inz. to Bililman Homes, Inc., reference being made to said Bill of Sale for

all purposes.

This Jetter agreement shall serve as &n addendum to the Lease Agreement (this
®Addendum®. Terms defined in the Lerse Agreement shall have the same meaning in this
Addendum as in the Lease Agreement. :

As we discussed, in addition to the Three Offices, the Metal Bullding Space and the
- Parking Spaces, it was agreed thet KidGul! Energy, Inc., its successers and assigns, at no
cost or expense {except as otherwise sisted In this Addendum), shall also have the
exclusive use and possession of office furniture and eguipment (014 to Billmen Homes,
¥nc. pursusnt to ssid Bill of Ssle) reesonsdly necessary for use in the Three Offices, as
well as the exclusive use and possession of the slorage racks and: the porladble meta)
bullding bekind the Metal Building (aiso 014 to Billman Homes, Ine. pursuant to said Bili
of Sgle), all for the term of the Lease Agreement.

MidGulf Energy, Inc., Its successors &nd assigns, sgrees to teke good eare of said
office furnitire and equipment, storage racks and portsdle building and, upon the
terminstion of the Leese Agreement, to deliver them to Billman Homes, Inc. in as good
condition as received, ressonsble wesr and tear excepted.

NidGulf Energy, Inc. also shell heve the right to assign the rights and ebligations
conteined in this Addendum without obtelning the ecnsent of Billman Homes, Ine,,
provided ths! any such assignment ghall be sudbject to the terms and provisions of this
Addendum and wpon such assignment, KidGulf Energy, Intc. shall be relieved of the
obligations imposed on or assumed by It hereunder.

Execeptl as supplemented by this Ad:}endm, the lesse Agreement shall remain
unchanged and in full force and effect. '
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B2r. Danlel B. Billman
Oclcber 17, J0EE
Page Two

RECONGETE MELNSANTLS

FILE m;lGdiQii

Flexse confirm yoir agreement with this Addendum by signing éwplicate originals
hereo! In the space provided

below and returning the éuplicate originals to the under-
signed. The third oclginal also enclosed Is for the files of Billman Homes, Inc.

Very truly yours,

AMERICAN ENERGY LEASING, INC.

OV g

Richard F. Berglier, President

MIDGULF ERERGY, INC.

k.
By
ichard F. Bergner, I Ies:dent

AGREED AND sccepted this aafﬁay of October, 1984.

BILLVAN HOXES, INC.

A 7AW, (L

Deniel B. Billmen, President

364191
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peeas i the Hme the inglrument vz Hisd and reneided,

L Texeas Air Control Board Permit No. R-6027 (Crude Oil Toppi |

_ : Perm . pping Plant end B
Dock No. R-l Ingleside, San Patricio County, Texes), Permit No. 'rlzg-sezs (Crudeagﬁ
Topping Unit No. R-2 Ingleside, San Patricio County, Texas), and Permit No. C-7557
(Unleaded Gasoline Production Fecility Ingleside, San Patricio County, Texas); and

2.  Texas Department Of Water Resources Permit No. 02142, a |
| ; . roved Novemb -
1980, &s renewed by Texas Water Comimission order, dated March ,30,pf983 o 1

364191
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AFFIDAVIT OF POSTING

THE STATE OF TEXAS §

COUNTY OF SAN PATRICIO §

BEFORE ME, the undersigned authority, on ‘;his day persohally appeared Richard D.
Thompson, s person well known to me ﬁho, after being first duly sworn, upon oath stated
as follows: "I, Richard D. Thompson, am a person over the age of eighteen (18) years; I
have never been convicted of a felony 61' a crime of moral turpitude, and have personal
k.nowledge of the facts set forth herein, Aecting at the request of American Energy
Leasing, Inc., beneficiary under that certain Deed Of Trust And Security Agreement,
dated November 30, 1985, executed by Falecon Refining Company, to Richard F. Bergner,
Trustee, recorded under the San Patricic County Clerk's File No. 344362 of the Official
Public Records of Real Property of San Patricio County, Texas, securing payment of the
indebtedness evidenced by that certain. (i) promissory note, dated November‘BO, 1985, in
the original prineipal sum of Three Hundred Seventy-Six Thousand Nine Huﬁdred Ninety-
Five And No/100 Dollars ($376,995._{)O), executed by Falecon Refining Company and payable
to the order of American Energy Leasing, Ine., and (ii) promissory note, dated November
30, 1985, in the original prinecipal sum of Two Million Two ﬁundred Thousand And No/100
Dollars ($2,200,000.00), executed by Faleon Refining Company and payable to the order of
American Energy Leasing, Inc; and any and all other indebtedness secured by and
described_ in said Deed Of Trust, I have posted a signed copy of & Notice Of Trustee's Sale,
& true and correct copy of whicﬁ is marked Schedule 1, attached hereto and incorporated
herein by reference for all purposes, at the following time and place: the Courthouse door
of the County Courthouée of San Patricio County, Texas, 400 West Sinton Street, Sinton,
‘Texas on September 14, 1987, at 1:35 o'elock p.m."

EXECUTED this 7th day of October, 1987, . N

3‘/@ Iy
RICHA

RD D, THOMPEON, Afflant

SUBSCRIBED AND SWORN TO before me on this 7th day of Cetober, 1987.

’ 7 /‘L"f

Notary Public In
The State Of T
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THE STATE OF TEXAS §

§
COUNTY OF HARRIS §

This instrument-was acknowledged before me on the 7th day of October, 1987, by

-Riehard D. Thompson.

Notary Public L And For <
The State Of TEXAS

364191 .
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NOTICE OF TRUSTEE'S SALE

THE STATE OF TEXAS §
§
COUNTY OF SAN PATRICIO §

| WHEREAS, by that certain Deed Of Trust And Security Agréement ("Deed Of
Trust"), dated November 30, 1985, executed by Falecon Refining Company (“Falcon“), a
Louisiana corporation, to Richard F. Bergner, Trustee, recorded under the San Patricio
County Clerk's File No. 344362 of the Real Property Records of San Patricio County,
Texas, tc which reference is here made for all purposes, Falcon did convey thé certain
property (real, personal and/or mixed) situated in San Patricio County, Texas, and more
particularly deseribed on Exh;bit "A," attached hereto and made & part hereof for all
purposes, said property (real, personal and/or mixed) herein collectively referred to as the

| "Mortgaged Prbper.ty.“

WHEREAS, the Deed Of Trust secures the payment of the indebtedness evidenced by
that certain (i) promissory note, dated November 30, 1985, in the original principal sum of
Three Hundred Sejrenty—uix Thousand Nine Hundred Ninety-Five And No/100 Dollars
($376,995.00), executed by Falcon and paysble to the order of American Energy Leasing,
Inc. ("AELI"), and (ii} promissory note, dated November 30, 1985, ih the original prinéipal
sum of Two Million Two Hundred Thousand And No/100 Dollars ($2,200,000.00), exécuted
by Faleon and payable tolthe order of AELI, and any and all other indebtedness secured by
and deseribed in said Deed Of Trust, the above described two (2) promissory notes being
herein collectively referred to &s the "Notes." |

WHEREAS, the indebtedness evidenced by the Notes is in default and the entire
unpaid balanee of the Notes is now due and payablé; AELI has demeanded payment of such

“of Falcon, and AEL], without in eny way waiving any other rights and remedies in respect
of the Notes and/or the Deed Of Trust, now intends to have the power of sale set forth in
the Deed Of Trust enforced;

WHEREAS, AELI has directed the undersigned Trustee to enforce the power of sale
under the Deed Of Trust for the purpose of collecting the indebtedness in respect of the

Notes and a: deseribed in the Deed Of Trust, after giving notice in accordance with the

terms of the Deed Of Trust and the laws of the State of Texas; pntay Y
' _ (3%
o Ay
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NOW, THEREFORE, Notice is hereby givén thet on 'I‘uesday,bctober 6, 1987, same
being the first Tuesday in said month, between the hours of 10:00 o'clock a.m. and 4:00
o'elock p.m., 1, Richard F. Bergner, Trustee, will accordingly, after having eomplied with
the terms of sale set forth in the Deed Of Trust and the laws of the State of Texas, sell
the Mortigaged Property at public auction to the highest bidder or bidders for cash at the
Courthouse door of the County Courthouse of San Patricio County, Texas;.

EXECUTED in multiple originals on this 14th day of Septembér, 1987.

Richard F. Befgner, Trustee

INFORMATION CONCERNING THIS Address and Telephone Number of Trustee:
MATTER MAY BE OBTAINED FROM
THE TRUSTEE. ‘ 5718 Westheimer, Suite 700

Houston, Texas 77057
(713) 7B3-4832

THE STATE OF TEXAS §
: §
COUNTY OF HARRIS §

This instrument was acknowledged before me the l4th dey of September, 1987, by

Richerd F. Bergner, Trustee.

Ay - A/C(/M o ’jarf L /mﬁm

v, Y e R 4 ’
S e, Notary Public In/And For
S A By The State Of TEXAS
T g iy kY & -
- H S — = - .
L YR 4G
PR Y A\ AN
T AN TN S §
IR SUSAN JANE HAYWOOD
%, € o ¢ '\“'.,e‘ Notary Puliic in and for the z*giﬂff_ggfas
‘e '-n.,..m"" My Comunission Expires c X
Schedule 1

Page 2 of 22

364191

Ekr‘IBIT_____,LL______ 165855 i |

PAGE__'I__OF _ 4




CORMS OVAISTS, YL XAS 23418
PwONE: 81318540311
B YELEX: P55

- lm 'n' - I
& q; Y

October 1D, 15548

- BRANDIIE NOUSTON, YEKAF
BAN ANTONID, V1.
CORNS EHABTY, !

Job Ko, € 15,59

STATE OF TEXAS .
COUXTY OF SAX PATRICIO. - ALE §0.364191

TRACT §
FIELDXOTE DESCRIPTION of a portion of Lots & and 5, Rlock 0, Burton and Danforth

subdivision, ss shown by map recorded in Volume 152, Page 1, Deed Records, San
Fatricio County, Texas, described as follows:

COMMIKCING at the southeasterly corner of spid Lot 4, beina at the fntersection o
the centerline of Farm-to-Market Road 2725 with the centeriine of o 40.00 foot
public roadway between Blocks K and O of said s_ubdivision;

THEKCE, along the centerline of said 40.00 foot rozdwzy and the southerly boundar)
of s2id Lot 4, N 55°.23" Q0" ¥, at 50.00 feet pass the westerly right-of-way ef s»
Farx-to-Market Road, in &11 156.12 feet to the POIKT OF BEGIRKING of this tract:

THENCE, continuinp along said centerline and boundary, K 55° 23° 00" ¥, 503.88 fee
to the southwesterly corner of said lot §; '

THENCE, along the westerly boundary of seid Lot 5, K 34° 37" 00" E, at 20.0D feei
p2ss a 5/8 inch iron rod found on the mortherly right-of-way of s2i¢ 40.00 foot
roadway, in a1l 685.00 feet to a brass monment in concrete found;

THEKRCE, S 55° 23" 00" E, 610.00 feet to a 5/8 inch fron rod set on the westerly
right-of-way of sz2id Farm-to-Parket Road; S

THERCE, 2long s2id westerly right-pf-way, S 34° 37° 00" N, 501.25 feet to 2 5/8
{nch fron rod found; . _

THEKCE, K 55° 23' 00" ¥, 105.12 feet to a 5/6 fnch fron rod found;

THIKCE, S 34° 37' 00" W, at 163.75 feet pass a 5/ f2ch fron rod found on the morth

erly rioht-of-way of said 40.00 foot roadwzy, 1n al) 1B3.75 feet to the FOINT OF
BEGIRNIANG.

CONTAINIRG 9.145 acres, sore or less, of which 0.231 acre is §n road rioht-of-w2y.
PAVERICY. ERGINLERING COMPANY

BY:
Fichael Has
Registered Public Surveyor
Texas Ko, 2033
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*.D.BDE P8 ~ \TAVH-’{:( : . CORPYUS ONRITL FERAS -
COAPLUS CYAISTI, YL XAS Vaeib B FRpNIItNG BRANIKIS BDUSTON YIXAS
o;:m:.: ;::mu:u cdmraly BAN ANTONID, VEXA:

LEX: D6 2499 COANS EHALTL, ¥ei

| Job Bo.
Octoder 30, 1954 ° € 15,897

STATE OF TEXAS FILE #0.364491
COUNTY OF SAX PATRICIO :

TRACT 2

FIELDNDTE DISCRIPTION of al) of Lots 1 and 2, and & portion of Lot 3, Block N, AND
a portion of fots ¥ and 2, Block ¥, AND a1) of Lot 4, Block 1], AND a portion of
Lot &, 8Block &), Burton and Danforth Subdivision, as shown by map recorfed #n Yolume
152, Page 1, Deed Records, San Patricio County, Texas, described as follows:

COMMINRCING at the morthwesterly corner of s2id Lot 3, Block N, beinp at the fnter-
section of the centerline of Farm-to-Yarket Road 2725 with the centerline of a 40.00
foot roadway between Blocks K and 0 of said subdivision; . I
THINCE, along the centerline of said 40.00 foot roadway and the mortherly boundary o
seid Lot 3, S 55° 23' 00" £, 50.00 feet to the easterly right-of-way of s2id Farg-tc-
Market Road, for the POINT OF BEGINKING of this tract;

THENCE, along seid easterly right-ofany, $ 32° 37° 00" W, at 20.00 feet pass a /¢
4nch fron rod set on the southerly right-of-wey of stid 40,00 foot roadway, at 1300t
feet pass a 578 Inch fron rod set on the mortherly right-of-way of a 40.00 foot road-
si2y between Blocks B and K of satd subdivision, in all 1320.00 feet to 2 5/8 inch

4ron rod set on the southerly boundary of said Lot 3, Block K, being on the centerlin
of st id 40.00 foot roadmay;

THENCE, along szid centerline and southerly boundery, § 55° 23° 00" E, 280.00 feet %o

2 5/8 inch iron rod set st the southeasterly corner of seid Lot 3, Block K, being the
northwesterly corner of Lot 2, Block K;

THENCE, along the westerly boundary of said Lot 2, S 34° 37° 00" ¥, at 20.00 feet
pass the sovtherly right-of-way of seid 40.00 foot roadwzy, in all 660.0D feet toa
&/8 inch fron rod set; | -

THENCE, S 55° 23' 00” E, at €30.00 feet prss the westerly right-of-w2y of a 60.00
foot roadwey brtween Elocks K and JJ, at 660,00 feet pass the centerline of s2id
roadway and boundary detween seid Rlocks K and 3J, 1n a1l €90.0D feet to a 5/8 inch
{ron rod found on the easterly right-of-ay of said £0.0D foot roadmry;

THENCE, a%ong said easterly richt-of-way, K 3*® 37° 00" £, 420.8% feet to a 5/8 inch |
fron rod found; | ' :

THINCE, S 57° M1* 36" E, 215.97 feet o2 5/ inzh dron vod found; -

THERCE, K 36° 16° 05° E, 252.27 feet to a 5/8 inch fron vod found on the northerly
right-of-wzy of a 40.00 foot roadwzy bebween Blotks 32 and 11;

384191 Schedule 1
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October 10, 1954

YRACT 2 (CONTINILD)

FILE No. 364191

| ' > 23 0D .52 feet to » 5/8
{¢ mortherly right-pf-any, S 85 23 00"k, 72 9.
Iﬁ:cg;@.n‘org ::t on the boundsry between fots 3 and 4.}10:& 11;

ndary, K 38° 37° 00" E, ot 1280.00 feet pass 8 B/B inch dron
‘rﬁﬁﬁi ::M;ge‘::frtﬁgly r{ght-of-uay of 3 40.00 foot roadway between Blocks 11

and B, 4n 31) 1300.00 feet to the centerline of said roabwzy, being the mortheast-
erly corner ef seid Lot 4, Block 11;. -

FHINCE, along seid centerline and the poundary bebween Blocks 31 and M, and the

poundary between Blocks K and 0, K 55° 23° 00" ¥, 1270.00 feel to the POIXT OF
BEGIKHIRG.

COKTAIKIKG £0.113 acres, sOTe or less, of which 4,070 acres $s in rord right-of-may.

MAVIRICK ENGIREERING COMPARY

ichael Hees ' '
Registersd Public Surveyor
Texe: Mo. 2033
Kixs

.ffai;“ﬁi

--.{- eesnissanvistsnnionsly
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FILE N0.364191

2. A refinery Joceted 4n Inglesiae Texas, on 59,258
©f dend, wore or less, and consisting of ¢ . 258 acreg
units and facilities: d the following Processing

A complete 30,000 or 32,000 /¢ Stxpipher §c

J erude €istidNaty
¢luding 3 sié: strippers, distillate treating facilities an?cgglii‘ﬁg'&

A complete 20,000 b/¢ atrospheric erude €istiddation wni
strippers, €iese) strean filter . » $ncluding 4 gig,

Codlescer anf salt éryer ang off- -
pressor and caustic treater, distillate treating facilfities and g;:,ﬁ;;

?‘é%xﬁ‘lcle 20,000 b/¢ vacvin €ist8)iation ¥nit, inciuding cooling tower.
A complete 15,000 b/¢ rapthe stadidSzer | |
Bofler houvse 20,000 Wb/hr

- Firewvater syiten, Snciuding 200 W diem'driun firevater
Waste water treatnent systes

Tankege consisting of 31 tanks with 3 tota) cepacity of
1,175,250 barrels and transfer punps | Y of aporoxinately

Eirge loading facflities and dock, $n:Vuding air opersted 1
Tlexible hoses, meters, and air ;liﬂmtors, hydravlfc Crane,

& well as packs
together with all other a1ied atsetls P | ”F botler,
. Two {2) trect Yorfing racks, topether with a¥) facflities thereto

pump

E. lLaboratory eguipment located in the metaliic building
adiacent to the tvo-gtory office build;

; ng, &t the intersection
©f Fr. 2725 en3 Bishop Rord, San Patricio County, Texas, and con-
sisting of the folloving: ' |

'Hsher Kodel 1200 Sas Parlitioner with Soni-Seribe recorger

Princeton S2me Yech Kode) MO Cnerica) Antlyser {So¥ur Pach,
Kodel_[P-820 Printer ) w/Amatex

L-X Beatln; Bydrozeter Cylinders {2)

Vapor Pressore Both Unit

Fisher Koded 13445 Colorizeter, ASTN B- 3500
Fisher/Tap, Ser. K. MY, S20501t Chronoceter
Precision Scientiffc Cot. Koo 24731 Bisti)dation Kachine (4)

Fisher [Tap Ko8e) 1307 Flash Podnt paratus

Koehler Instrament Co. Saoke Point Apparatus (et k)

Precistion Scientifdc Cat. %o, 24700 St and Cruse Anrlyser |

Fisher Mot} NS Tneradx Stirring Kot Flate

Lab-14nc Instruments Bode) o, 3405 Kwik-Sel Ladb-Chron Timer

¥ Isher fTag Ser. bo. 1352 Seybolt Viscostzeter, ASTE D-8E 165588
Precision Stientific Cot. Mo P4D3E Yenp-Yrp) Viscostty Rath

Koehler Moded bio. 3-355 LPE Corroston Keth _
Ladzonto Stetrless Sterd Slossware Mesher

%6412
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Yatur Bistiidatien Roparatus wNacwer Punp ang {2) heatin
Koehder swple wareer, water by ¢istidlatien

Depentanination Aoparatys {*potbieIntatk®)
F is_her ¥o:Y Koo 350 Jsotenp Oren

Corning Mo. 325 ph Keter

Bavsch & Lend Roted Mo, 33-46.10 Refractometer
Bausch § Lond Kode) Ko, 33.220) Spectronic 21
Fisher flag Ser. Mo, 3503 Tap Closed Meter, ASTX poSt
GRA/Lab Kofe No. 17} UnSverss) Ticer

B-6D Aqun St41) Mofe) Mo. M-ED, Ser. fo. €D-62)
Oceansgrapty Int'Y. Ampulrstic Koded No. 3350
Bayton Edectric Mode) No. 31358 Speedatr Compressor
KisceYlaneows consurmable Taboratory supplies

§ elerpnts

C. A1) spare perts 1nventorjv and tools pregent) b | :
in or on the 5% 25¢ 'acres'of land describesd 3 y located

in Paragraph a. &bov
and/or in or on the two-story office building and/or ngtanicbo ¢
building describes in Taragraph E.-above.

b. In addition to the Processing units ang facilities
specifically @escribed jin Paragraph 2.

above, the refinery shali
2150 include the following:

Flare systen including "knock out” drus
Kerosine Clay Tower

Instrument Air Compressor with dryer
Control Building with Control Panels
Pump House with gwitch gear room

Schedule 1
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Jeases, Esserents and Perrits

. Lease Agreement dated March 26, 1979, {roz Coast
Ksterials, Inc., as Lessor, to Uni rigeline Corpany, &8s
Lessee, covering the folloving described land situated in
$an Patricio County, Texas:

Being located on Red Fish Bay and BECINNING at a point
in the centerline of Ocean Drive, at 80 foot xoadva
opposite the Southeast corner of Lot Ivo (2), Bay Block
Eight (8), as shown by map prepared by P. L. Telford
Sated Decerder 9, 1909 and xecorded in the Map Records
of Aransas County, Texas, in Volume 1 at pages 62-63, a
certified photostatic copy of which is filed in the
Deed Records of San Fatricio County, Texas, in Volure 152

~at page ), snidtgoint being in the Southeasterly projec-
tion of ths South line of ssid Lot Two (2), Bay Block
Eight {8) of said subdivision;

TEENCE, M. 17° 16® 57 E., 345.7 feet along the center-
l1ine of Ocesan Drive to & comer;

SRENCE, K. 15° 24' 34" E., 349.46 feet along said
cantcgline of Ocean Drive to a comer;

TRENCE, K. 12° 04" 37" E., 344.24 feet along said
centerline of Ocean Drive to a corner;

SWENCE, K. 29° 357 E., 331.45 feet along said centerline
©f Ocean Drive to the Northwvest corner of this tract;

SEENCE, $. 55° 23 E., 270.01 feet with the Southeasterly
projection of the North line of Lot Three {(3), Bay

Block Seven (7) of said sudbdivision to the shore of Red
Fish Bay for the Northeast corner of this tract;

THENCE, with the shore of Red Fish Bay, $. 30° 06' 42~
W., 331.02 feet; ‘ |

THENCE, continuing with said shoreline, 5. 32° 32°' 03"
W., 330.02 fact;

}1-1}33:}:. along said shoreline, §. 32* 17' 15" E., 5§.8) .
est; ' -

THENCE, along said shereline, 5. 15' 46 )JO" W., 308.88
fest to a cozner of this tract; '

THENCE, along said shoreline, §. 23° 50' 07" W., 340.40
feet to the Southeast corner of this tract in the
Southeasterly projection of the South line of Lot 3wo
(2), Bay Block Eight (8) of said subdivision;

SHENCE, N. 55° 23' W., 170.01 feet along said projection
of the South line of said Lot Two {2} to the POINT OF
BEGINNING, SAVE AND EXCEPT the East one-half (1/2) of
Ocean Drive, an 80 foot rosdvay dedicated to the public
use as such, containing 6.764 acres (including roadway),
more or less, 5.505 acres, more or less, excluding
ene-half (1/2) xocadway;

Schedule 1 ' 15hf~- .
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FILE np, 361191
BAVE AND EXCEPT, khowever, the following: . '

Beginning at a point in the center line of Ocean Drive
where the center line of Sunray Road, a forty (40°)
foot county road, crosses said center line of Ocean
Drive as shown by Burton and Panforth sudbdivision map
Tecorded 3n Vol. 1 at pagss 62-63 of the map records of
Aransas County, Texas, & certified photostatic edpy of
which is zecorded in the Deed Racords ©f San Patricie
County, Texas, in Vol. 152, at page 1,

THENCE 5. 18 deg. 4 min. 37 sec. East, 156.47 ft. aleng
the center line of said Ocean Drive, an 80-foot roadwsy
to the dorthwest cormar of this tract;

THENCE 5. 85 deg. 2% wmin. Esst 2108.55 feet to the

shoreline of Redfish Bay for the Northeast corner of
this tract; _

TEENCE §. 32 deg. 32 min. 3 gec. West, 150.1 feet with
the shoreline of Redfish Bay; -

THENCE §. 23 .dof. 17 min. 15 sec. East, 55.47 feet
along thes shorsline;

-—

THENCE $. 16 €eg. 46 min. 10 sec. West, 30B.8E. faet
along the shoreline;

THENCE $. 23 Seg. 50 min. 7 sec. West, 340.40 feet
along the shors to the Southeast corner of this tract;

THENCE X. S5 deg. 23 »in. West, 170.17 feet to the
Southwest corner {n the center line of Ocean Drive;

THENCE N. 17 dag. 1€ sec. 57 min. East, 345.70 feet
with the cester line of Ocsan Drive to & corner;

TEENCE N. 15 éeg. 24 min. 14 sec. Fast, 349.46 feet
aiong the center line of Ocean DPrive to the point of
beginning, containing 3.74 acres, save and except the
Fast one-half (1/2} of Ocean Prive erdbraced within the
adbove setes and bounds. ;

2. Pipeline Easerent dated Karch 23, 1875, froz
Bugh €. Jackson to Uni Pipe Line Inc., covering a portion of
Lot 4, Block B-B and Lots 3 and &4, Block A-A of the Burton
and Danforth Suddivision, San Patricio County, Texas.

3. Pipeline Fasenent dated March 17, 1878, fror
Dorothy Cathings to Uni Pipe Line, Inc., covering a portion
©f Lots 1, 2 and 3, Block *"U" and Lot 3, Block *I" of the

' b and Danforth subdivision, San Fatricio County, Texas.

| 4. Pipeline Easeaent dated March 20, 1978, from '

Flersnce 3. Duphorne to Uni Pipe Line, Inc., covering a-

portion of Lots 2 anéd 3, Block A-A of the Burton and Dan-
forth $udbdivision, San Patricio County, Texas.

Schedule 1
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$. Pipeline Resolution of the Comzissioner's Court of
fan Patricio County, Texas dated April 28, 1978, auvthorizing
Und ©il, Inc. to lay, construct, maintain and operate pipe~
- lines under, through, across and along certain pudlic roads
and highvays. '

6. Permit No. 1151 dated January 19, 1978, issued by
the State Depariment of Bighways and Public Transportation
of the State of Texas to Uni-0il, pertaining to a pipelins
ecross $tate Righway No. 3£1, San Patricio County, Texas.

7. -®it No. 1216 dated February 15, 1978, fssued by
the State Department of Righways and Public Transportation
of the State of Texas to Uni Fipa Line, Inc., pertaining to
8 pipeline across F.M. No. 2725. T

8.~ Perpetual 20" easement reserved in General Warranty Deed, dated May 8,
1984, from American Energy Leesing, Inc. {"Grsntor”) to A.C. Garrett, et al ("Grantees"}. -

9. Perpetual 15' easement reserved in Warranty Deed, dated July 2, 18984, from
American Energy Leasing, inc. ("Grantor") to Central Power end Light Compeny
("Grantee™). '

10. Pipeline and valve station easement reserved in General Warranty Deed

(With Vendor's Lien"), dated March 30, 1984, from American Energy Leasing, Inc.
("Grantor™) to J.D. Construction & Refinery Meintenance, Inc. ("Grantee™).

1L Resolution of the City of Aransas Tass, Texas, dated November 7, 1977,
granting H & J Merine, Ine., its successors and essigns, the right to lsy, econstruet, maintain
and operate & pipeline under, through, across and glong public rosds and highways under the
jurisdietion of the City of Aransas Pass, Texas; and Resolution of the Commissioners' Court
of San Petricio County, Texss, deted November 14, 1977, granting to R & J Marine, Inc., its
successors and assigns, the right to lay, construct, meintain, end operate & pipeline under,
through, scross and along public roads and highways under the jurisdiction of the County of
Sen Patricio, Texes; which right of way grants and rights relsting thereto were assigned by
Assignment Of Right-Of-Wey, deted Januery 23, 1978, from H & J Marine, Ine. to Uni Oil,
Inc., and which right of way grants and rights relating thereto were assigned to Poda by
Assignment of Rights of Wey and Permit, dated Janusry 3}, 1983, and filed for record ir. the
Official Pudblic Records of Real Property of San Patricio County, Texas, under San Patricio
County Clerk's File #315281, to which Resolutions and the assignnments therecf reference
is hereby made for all purposes. : o

12. Permit Number 1787, dated April 19, 1979, issued by the State Department of
Highways And Public Transportation of the State of Texas to Uni Pipeline, Inc., pertaining
to & pipeline through and under FM 1069 and FM 2725, San Patricio County, Texas, which
Permit &nd the rights relating thereto were assigned to Pode by Assignment of Rights of
Way and Permit, deted January 31, 1983, above described, tc which Permit and the
assignment thereof reference is hereby made for a!l purposes. -
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" COAPORAYE BIFNCES-

SDX P24? CORPS EHALLYS,
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1: 813 0ki0201 cOurafly BAN ANTONID, YEXAS
y QORI EHAISYL YERAS. |

dob Ko. € 19,587

October 18, 1984 FILE N, 364191

STATE OF TEXAS
COUNTY OF SAN PATRICIO

DISCRIPTION of a ﬁ pipeline pasement across 3 portion of Lots 1, 2 uid 3,
Block 11, Burton 2 nforth Subdivision, as shown by m2p recorded in Yolume 152,
Page 1, Deed Records, San Patricio County, Texes, described as follows:

COMYERCING at the mortheest corher of seid Lot 3, being on the centerline of &
40.00 foot roadway bebxeen Blocks 11 and Hil, seid subdivision; |

THERCE, along the Commdn boundary between Lots 3 and 4, said Block 11,
S 38° 37' 00" W, 20.00 feet to the southerly right-of-say of said 40,00
foot roadway, for the POINT OF BEGIHKING of this ‘easement;

THENCE, along s2id southerly right-of-way, g 55* 23* 00" E, 960,00 feet to the

westerly right-of-way of 2 60.00 foot roadway between glocks 11 and 8 of said
subdivision; .

THENCE, along s2id westerly right-of-s2y, S 34 37' 0" W, 73.50 feet;

. THEKCE, K 55° 23'

00" ¥, 960.00 feet to the Common boundery between spid Lots 3
and &, Block 11;. ' .

THENCE, 2Yong st id common boundary, K 38° 37' 00" E, 73.50 feet to the POINY OF
BEGINNING. -

MAVERICK ENSIMEERING COMPARY

BY:

ichae s
Registered Public Surveyor
Texas No. 2033
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‘Billmzan Homes, Int.

4125 Violet Road

Corpus Christi, Texas 7840

Attn: Mr. Danlel H. Billman, President

Gentiemen:

Please meke reference to thet certein Earnest Money Contract Gated September 34
1884, between Amerlean Energy lLeasing, Inc., @ Delaware eorporation ("Seller™) m&
Billman Homes, Int., & Texas corporation ("Purchaser™), eovering 2.25 acres, more or Jess
ouf of Farm Lot 3, Land Block *0," Barton and Denforth Bublirision, San Patricio County,
Texes, and all improvements thereon {the "Earnest Money Contract”).

Simultenesusly with the execution and delivery of this Letter Agreement, Amerjcan
Energy Leasing, Inc., one of the undersigned, has execute? and delivered to Billmean
Bomes, Inc., 8 General Warranty Deed covering the land referenced in the Earnest Money
Contract and more particularly deseribed by metes and bounds in the Bxhbit *A
sttached hereto and made 8 part hereof for all purposes {the *1and"), together with aij
improvements located on the Land. .

The improvements Joceted on the land are a two-sto7y prefadricated eoncrete
bullding (the *Concrete Bullding™} and a one-story metal building (the "Mets) Building™),
the focation of whilch are poi¥ined $5 s wuveg plat of the land merked Exhidjt *Br
attached hereto and made u prrt hereof for all prposes.

Article ¥, Paragraph (A of the Earnest ones Contract provides s follows:

*V. LEASE AND FURNITORE AND EQUIPMENT.
(&) Rease:

As part of the econsideration for Scller eonveying the land to Purcheser,
Purchaser agrees to Jease to Seller, MidGull Energy, Inc., o either of their assigns, st no
cost or expense to Seller, MidGulf Energy, Inc. o either of their assigns, for & period of
twenty-four (24) months, beginning the {irst dey of the month immedistely folowing the

Ciosing (as herein defined) and ending twenty-fouwr (24) full eslendar months theresfter,

the following:

) Three (3) contiguous executive offices, now Jocated in the northwest
corner on the ground floor of the two-story office and storage building Jocated on and
" being & part of the Land (herein esllied the *Three Offices™); and

(i) The arez in the metsY bullding Jocated on and being a part of the

Land in which Bellery Jaboratory is now Jocated and as much of the remalning storage
arez In $sid meta) building as BHeller reasonably needs to store spare parts, tools,

V)
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spplies relative to Bellerk refinery Jocates across Bishop Roef from

eguipment andfor
the lang.

Purchaser, however, shall have the right, st any time éuring s2id twenty-four

{24) month period, to require Beller, NidGul Energy, Inc. o elther of thelr assigns to

vacate the Three Offices upon reasonsble potice and by making svallable, at Pirchasers

sole cost and expense, executive offices eomparable in slze and quality, Including, but not

limited to, air eonditioning and Hghting, tn either the two-story bullding o the meta)

bullding described above.”
¢ of this Letter Agreement is to implement a8 suppiement the provisions

-~ The purpos
of Article ¥, Paragraph (A) of the Barniest Money Contract, as follows:

() Llease: Billmsn Bomes, ine. ("Billman™ ozs hereby lease to MidGulf
Energy, Inc. ("MidGulf*), and WidGulf does heredy Jease from Billmen, (i) three
continguous executive offices Jocated in the northwest eorner on the ground floor of
the Concrete Building and as outlined In red on the sald Exhibit *B* {the "Three
Offices”), (i) the ares in the Metal Bullding in which & 1aboratory is now bocated and
as much of the remalning storage are: in the Metal Building as MidGulf reasonadly

needs to store spare parts, tools, eguipment and/or mpplies relative to the refinery
Jocated across Bishop Foad from the Land (the "Metal Building Bpace™) and {iii) give

Scgw. .
1
g § £ fﬁ § (S) parking spaces adjacent to the Concrete Building andfor the Meta) Budding (the
£ §£/33 “Parking Spaces”). | -
it (2} Term: The term of this Lease Agreement shall begin on the dete hereof
;;-** figgs and ghail terminate on October 3], 1885, wnless otherwise extended by mutual
§:233: agreement.
¢ 5;‘? : {3) Rent: For the term of this Lease Agreement, KiGGulf ghall have no
5 rente) ebligetion to Billman, §t being understood that part of the eonsideration for
the eonveyanee by American Energy leasing, Inc. to Billmean of the lend and the

fmprovements Jocated thereon includss, but s not Eimited to, the lease of the Three
Offices, the ¥ets] Building Space and the Parking Spaces to MidGulf st no rental

cost to KidGull. |
(@) Ose: NidGulf shell have the right to use the Three Offices and the Ketal

Building Spsce for any lawlul purpose.
{5) Relocstion: Billmen shell heve the right af any time Suring the term of

this lesse Agreement to reguire KidGulf to vacate the Three Olfices wpon
reasoneble motice and by making evallsble, st Billmans sole eost and expense,

siecutive offices comparable n size and quality to the Three Offices, insluding, but

not limited to, alr eonditioning and lighting, in either the Concrete Budding or the

Kets) Bulding.
{6) WisGulfs Covenants: KidGulf eovenants and agrees as follows:

{2} To teke good care of the Three Offices and the Mela) Building Space
and suffer no waste, and 2t the terminztion of this lease Agreement, to
écliver the Three Offices anf the Ketal Building Epece to Billman in as good

)
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condition &s pecelved by KidOull, reasonable wear and texr and &mage by
_ fire, fiood, windstorm, tornado, hurrieane or other elemenis eor, without
i limitation by the foregolng enumeration, other eauses beyond VWidGulMs
control excepled;

() To comply with all valid ordinances, vegulations and law; of any
municipal or other governmental suthority applicsble to MidGullfs wse of the
Three Offices andfor the Meta) Bullding Bpace;

{c) To keep the interior of the Three Offices andfor the Kets! Bullding
Epace in & good state of repeir;

(@ To pey all taxes assessed with respect to the persona) property
owned by MidGulf and kept on or wsed In econnection with the Three Offices
and/or the Metal Bullding Space; and :

() To pry all charges for water, gas, electricity or other utilities
fncurred by MidGul! in connection with the use of the Three Offices and/or th
Metal Bublding Space. R

{7) Billmank Covensants: Billman eovenants and agrees as follows:

(») That Billman hes good and marketsble title to the Three Offices,
the Metal Bullding Space and the Parking Spaces In fee simple absolute, and
that the same are subjert to no Jesses, tenancles, agreements, encumbrances,
Yiens or deferts In title adversly alfecting them or the rights granted MidGul
in this Lease Agreement; :

() To keep the exterior of the Concrete Bullding and the Meta)
Bulding in good repeir, including, bul 20! limited to, repair and maintenance
of the roof and the structura) soundness of the foundstion and exterior walls,
and to also keep in good repeir the parking arez In respect of the Parking

Bpeees;

(c) Topeyaﬂréa]propmjuxestsessedagﬂnslﬂm Lend and the
improvements Joceted thereon before the same shell become delinguent; and

(&) To cerry, st Billmans empense, fire and extended coverage insurance
oo the Concrete Building and the Eets) Building, and any contents therein
belonging to Billman, in an amount pot Jess than 80% of the ful insurable
vzlue thereof, and tpon reguest therefor, Billman agrees to furnish MidGulf
evidence of such coverage. Further, Bilimen does hereby weive and relinguish
any richt of recovery from MidGull, its agents, servants or employees for Joss
resulting from thelr scts or fallure to act, which Joss I covered by such

jnsuranee. .
() Signs: MidGulf shall have the right to Install at jts own expense jts usu)
signs o oiher jtems Identifying 1ts business and 1o make such allerations, ehanges or

additions on o to the Three Offices and/or the Metal Building Space as §t finds
necessary or convenient for its pirposes, provided the Three Olfices, the Metn)

G
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